Procedures for Approval of Foreign Manufacturers and Independent
Inspection Agencies in the Manufacture of DOT Specification or DOT
Exemption Compressed Gas Cylinders

Administering U.S. Government Agency

U.S. Department of Transportation
Pipeline and Hazardous Materials Safety Administration
Office of Hazardous Materials Safety
Office of Hazardous Materials Exemptions and Approvals
Approvals Program
Address: PHH-30
400 7™ Street, S.W.
Washington, DC 20590-0001
Phone: (202) 366-4512
Fax: (202) 366-3308
Website: http://hazmat.dot.gov

Approval of Foreign Gas Cylinder Manufacturers and Independent Inspection
Agencies

In accordance with the United States cylinder regulations under Title 49, Code of
Federal Regulations (49 CFR), Parts 100-185, specifically, Sections 173.301(j),
107.807, 107.803 and 178.35(b), only cylinders that are manufactured to a DOT
specification or DOT exemption are authorized to be transported to, from, and within the
United States. Under a program designated as the HM-74 program, any cylinder
manufacturer located outside the United States must be approved by the Office of
Hazardous Materials Exemptions and Approvals under Section 107.807, and must
employ an Independent Inspection Agency (I1A) approved by DOT under Section
107.803, before any cylinders may be manufactured, inspected, certified, and marked to
a DOT specification or DOT exemption.

The manufacturer and IIA must submit applications for approval and must jointly or
separately prepare a quality control manual which demonstrates production and
inspection procedures based on the relevant cylinder specification and Section
178.35(c) of 49 CFR, and relates those procedures to the specification for which
approval is sought. No formal approval forms are required. However, the applications
must be made in accordance with Sections 107.807 and 107.803 for the manufacturer
and the lIA, respectively. An applicant under these sections may be either a person or
a corporation.

Once all documents have been reviewed and found acceptable, the applicant is notified
regarding details of a required on-site inspection to be conducted by a DOT
representative.



A DOT approval inspection consists of withessing and reviewing manufacturing,
inspection and test procedures of a designated cylinder lot, produced to the
specification or exemption for which approval is sought. This will include but not be
limited to the following: a review of all controls; traceability of raw material and partially
completed cylinders through production, witness a lab check analysis of the heat (or
heats) of raw material used in production of the lot; observe the independent inspection
agency performing the duties as required in Section 178.35(c) of 49 CFR and the
cylinder specification or exemption; witness all inspections and tests required for new
manufactured cylinders; and a review of the test results.

During the inspection sample cylinders are selected from the lot for on-site testing. If
the procedure and controls are acceptable, and all test results obtained from the sample
cylinders comply with the specification or exemption requirements, an additional group
of cylinders are randomly selected from the same lot which the manufacturer must ship
to a contract test lab in the United States for verification testing. At the conclusion of the
inspection, the DOT representative will advise the manufacturer where the sample
cylinders are to be sent in the US. If the results of the verification testing comply with
the specification or exemption requirements and corroborate test results obtained during
the inspection, an approval is issued to the manufacturer and an approval is issued to
the independent inspection agency for that manufacturer’s facility location.

Cost:

The manufacturer must submit an advance deposit to cover all direct costs related to
the inspection, such as air fare, food, lodging, and other incidental costs. The cost of
verification testing at a contract test lab in the U.S. is between the manufacturer and the
U.S. lab. DOT is not involved in any costs related to the verification testing. All direct
costs of each inspection are the responsibility of the manufacturer, with no costs to the
U.S. Government.

Prior to scheduling the approval inspection, the manufacturer must submit the
following:

1. An application for approval under Section 107.807 of Title 49 Code of Federal
Regulations (49 CFR), and a quality control manual which demonstrates the
production processes by relating those procedures to the DOT specification or
exemption for which approval is sought.

2. Technical documentation including cylinder design drawings and wall stress
calculations for each design, certified by the IlA to be in compliance with the
relevant DOT specification or exemption. The drawings must be in English and
all dimensions in U.S. units of measurement.

3. A written request for a DOT approval inspection.



An advance deposit in the form of a check made out to ‘The United States
Department of Transportation’, indicating that it is for the HM74 account, and
send to our finance office at:

DOT FAA

Mike Monroney Aeronautical Center

General Accounting Division, AMZ-300

ATT: Toan Nguyen or Shelley Willis, Accountants
P.O. Box 25770

Oklahoma City, OK 73125-4915

The deposit may be electronically submitted using the attached instructions.

The advance deposit may be submitted with the request for the inspection or
when inspection dates have been confirmed.

Prior to scheduling the approval inspection, the Independent Inspection Agency
(IA) must submit the following:

1.

An application for approval under Section 107.803 of 49 CFR, quality assurance
procedures, and an inspection plan based on the relevant DOT specification or
exemption and Section 178.35(c) of 49 CFR, relating the inspection procedures
to the specification for which approval is sought.

A preliminary audit is required to be performed by the IIA with design qualification
testing conducted to certify that the design meets compliance with the DOT
specification or exemption. The IIA must submit documentation indicating a
current audit was performed with certified test results showing that the prototype
cylinders comply with the DOT specification or exemption.

Additional information required from the manufacturer and Independent Inspection
Agency.

Non-domestic manufacturers and independent inspection agencies must include
in their applications, a designation of an agent for service of process under
Section 105.40 of 49 CFR. It is not practical for one party to act as agent for
service for both the manufacturer and the IlA.



Requirements Prior to a DOT Inspection
For a Foreign Cylinder Manufacture

INSTRUCTIONS FOR ELECTRONIC FUNDS TRANSFER TO
THE FEDERAL AVIATION ADMINISTRATION, U.S. DEPARTMENT OF TRANSPORTATION

1. RECEIVER=S ABA NO. 2. TYPE SUBTYPE

021030004 (provided by sending bank)

3. SENDING BANK ARB NO. 4. SENDING BANK REF NO.

(provided by sending bank) (provided by sending bank)

5. AMOUNT 6. SENDING BANK NAME
(provided by sending bank)

7. RECEIVER NAME: 8. PRODUCT CODE

TREAS NYC (Normally CTR, or as provided by

sending bank)

9. BENEFICIAL (BNF)- AGENCY
LOCATION CODE-/ AC 69-00-1105

10. REASONS FOR PAYMENT
HM74 Account/Country

INSTRUCTIONS: You, as sender of the wire transfer, must provide the sending bank with the
information for Block (1), (5), (7), (9), and (10). The information provided in blocks (1), (7), and (9)
are constant and remain the same for all wire transfers to the Pipeline & Hazardous Materials
Safety Administration, Department of Transportation.

Block #1 - RECEIVER ABA NO. - A021030004@. Ensure the sending bank enters this nine digit
identification number, it represents the routing symbol for the U.S. Treasury at the Federal Reserve
Bank in New York.

Block #5 - AMOUNT - You as the sender provide the amount of the transfer. Please be sure the
transfer amount is punctuated with commas and a decimal point. EXAMPLE; $10,000.00

Block #7 - RECEIVER NAME- ATREAS NYC." Ensure the sending bank enters this abbreviation,
it must be used for all wire transfers to the Treasury Department.

Block #9 - BENEFICIAL - AGENCY LOCATION CODE - ABNF=/AC-69001105@ Ensures the
sending bank enters this information. This is the Agency Location Code for the Pipeline &
Hazardous Materials Administration, Department of Transportation.

Block #10 - REASON FOR PAYMENT - AHM74 Account@. To ensure your wire transfer is
credited properly, enter AFor the HM74 Account@ or appropriated bill number and or agreement
number and country name. Note: - A wire transfer must comply with the format and instructions or
the Department cannot accept the wire transfer.  You, as the sender, can assist this process by
notifying, at the time you send the wire transfer to the General Accounting Division (405) 954-4719,
or Toan Nguyen, ph: (405) 954-5567 or (405) 954-2685 or fax: (404) 954-1620.



